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(¥ millions are rounded down)

Consolidated Results for Fiscal 2014 (April 1, 201® March 31, 2014)

m¥#ions; percentage figures represent year-on-ghanges

Net sales Operating income Recurring profit Nebme
Fiscal 2014 597,502 26.4% 49,506 31.4% 51,895 29.7% 21,378 28.6%
Fiscal 2013 472,843 9.7% 37,668 18.7% 40,007 27.0% 16,625 24.2%
Note: Comprehensive income: Fiscal 2014: ¥40,340omi( /A 2.0%); Fiscal 2013: ¥41,166 million (105.9%)

Net income Net income per | Return on equity Recurring profitto | Operating income td
per share (¥) | share (diluted) (¥) (%) total assets ratio (%), net sales ratio (%)
Fiscal 2014 133.04 — 10.4 11.5 8.3
Fiscal 2013 103.46¢ — 9.5 10.2 8.0
Reference: Equity in earnings of affiliated companiFiscal 2014: ¥11 million; Fiscal 2013: ¥4 roitli
(2) Consolidated Financial Position (¥ millions)
Equity ratio Net assets
Total assets Net assets (%) per share (¥)
March 31, 2014 483,098 256,072 45.5 1,368.72
March 31, 2013 418,08} 218,131 45.4 1,180.61
Reference: Equity: March 31, 2014: ¥219,945 millivtarch 31, 2013: ¥189,720 million
(3) Consolidated Cash Flows (¥ millions)
Cash and cash
Operating activities Investing activities Finargiactivities equivalents at end of
year
Fiscal 2014 35,572 /36,030 5,377 27,750
Fiscal 2013 42,138 NA41,947 AN2,812 21,992
2. Dividends
Dividend per share (¥) Ratio of
Dividend paid| Payout ratio dividends
First Second| Third vear endl Full vear (annual) (Consolidated) to net assets
Quarter| Quarter | Quarter y (¥ millions) (%) (Consolidated)
(%)
Fiscal 2013 — 10.00 — 12.00 22.00 3,535 213 2.0
Fiscal 2014 — 12.00 — 14.00 26.00 4,178 19.5 2.0
Fiscal 2015 B B B B B B
(forecast)

Note: Forecasts of dividends for fiscal 2015 aneemtly undecided.



3. Forecast ofConsolidated Results for Fiscal 2015 (April 1, 201tb March 31, 2015)
(¥ millions; percentage figures represent year-earyhanges)

L s . ) . Net income per

Net sales Operating income¢ Recurring profit Net income share (¥)
First half 294,000 10.0% 18,500 13.4%| 19,500 12.0%| 9,500 A6.5% 59.12
Full year 626,000 4.8% 50,000 1.099 52,000 0.29% 27,000 26.3% 168.02

*Notes
(1) Changes to important subsidiaries during fix@l4 (changes in specified subsidiaries resultingevised scope of
consolidation): None

(2) Changes in accounting principles, accountirigneges and restatements
(DChanges in accounting policies in conjunction wiéthisions to accounting standards: Yes
(@O0ther changes: None
(@Changes in accounting estimates: None
@Restatements: None
Note: For details, please see “Changes in Accogrmiiinciples” on page 15 of the Supplementary nielger

(3) Number of shares issued (common stock)

@Number of shares issued March 31, 2014 160,789,436 March 31, 2013 160,789,436
(including treasury stock):

@Number of treasury shares: March 31, 2014 95,079 March 31, 2013 91,522
(@Average number of shares during the year:Fiscal 2014 160,696,020Fiscal 2013 160,698,123



{ For Reference Only )
Non-consolidated Earnings Report for Fiscal 2014
1. Non-consolidated Results for Fiscal 2014 (April 22013 to March 31, 2014)
(1) Non-consolidated Business Results

(¥ millions; percentage figures represent year-earghanges)

Net sales Operating income Recurring profit Nebme
Fiscal 2014 245,412 6.6% 18,085 2.79% 29,857 18.8% 13,364 19.5%
Fiscal 2013 230,263 5.5% 17,611 12.3% 25,130 7.3% 11,184 62.0%
Net income Net income per share|
per share (¥) (diluted) (¥)
Fiscal 2014 83.17 —
Fiscal 2013 69.6( —
(2) Non-consolidated Financial Position (¥ millions)
Equity ratio Net assets
Total assets Net assets (%) per share (¥)
March 31, 2014 268,438 165,535 61.7 1,030.13
March 31, 2013 248,742 150,807 60.6 938.45

Note: Equity: March 31, 2014: ¥165,535 million; MBar31, 2013: ¥150,807 million

2. Forecast of Non-consolidated Results for Fiscal 28XApril 1, 2014 to March 31, 2015)
(¥ millions; percentage figures represent year-earghanges)

o . . Net income
Net sales Operating income Recurring profit Nebme per share (¥)
First half 112,000 A1l.7% | 7,000 1.8% | 14,000 A0.6% 9,000 A17.2% 56.01
Full year 236,000 A3.8% | 15,500 A14.3% | 26,500 A11.2% 16,000 19.79 99.57

*Explanations concerning status of auditing procedu
This consolidated earnings report is not subje¢h&auditing procedures for reports based on thanEial Instruments
and Exchange Act. At the time of issue of this repee are carrying out auditing procedures fororep based on the
Financial Instruments and Exchange Act.

*Explanations concerning proper use of businesscasts and other noteworthy matters

1. The above forecasts are based on informatioitable, and certain assumptions that are judgdsktoeasonable, at the
time of the release of this report. Koito is nobmising that the Company will achieve these foreca&ctual results
could differ from forecasts due to a variety ofttas.

2. The dividend forecasts for the fiscal year egditarch 31, 2015 have not been decided. Koito oigeto promptly

disclose the dividend forecasts when able to do so.
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1. Analysis of Operations and Financial Position

(1) Analysis of Operations

During fiscal 2014, the period under review, th@alese economy experienced a recovery trend, aibmitest, as
improvements were seen in corporate earnings mainlthe export industries, due to economic stimuhisasures,
correction of the strong yen and high stock priégéowth in the world economy was sluggish but réboginly due to
economic conditions picking up in the U.S. and exgien of demand in emerging countries, despitep#rsistence of the
debt problems in some European countries, instigisilin Ukraine, and risks in China.

In the auto industry, production volume in Japacréased year on year for the period under revieadurtion picked
up from September increased year on year, parttpuse of a surge in demand ahead of the consumatioimcrease,
despite decreasing year on year for the first laalfa result of the depletion of subsidies for pasghg "eco-cars”
(environmentally friendly vehicles) from the preumfiscal year. Overseas, production worldwidedased year on yeatr,
as expansion of production driven by higher demandorth America, as well as in emerging marketduiding China and
Indonesia, made up for level year-on-year produadtioEurope due to economic stagnation.

In these circumstances, the Koito Group is workiogenhance production capabilities overseas, stiengproduct
development and reinforce order-winning activitvd@gh the goal of expanding sales of automotive tiigln equipment in
the medium- to long-term. In addition to the staft operations at the Second Plant of GUANGZHOU KOIT
AUTOMOTIVE LAMP CO., LTD. (GUANGHZOU KOITO) in Semmber last year, North American Lighting, Inc. tdr
expanded operations at both its Alabama Planttarfaris Plant.

In this climate, the Koito Group reported consdiéth net sales of ¥597.5 billion, up 26.4% year eary due to
significant sales growth in the mainstay automoligkting equipment segment.

Results by geographical segment are outlined &sifsi

(Japan)
Sales in Japan increased 6.1% to ¥277.6 billiors féflected higher automobile production from ®epber, partly due to
a surge in demand ahead of the consumption tagaser despite a decline in production during ttst fialf, mainly due to
the depletion of “eco-car” subsidies from the poes fiscal year.

[North America]
Sales in North America increased 48.8% to ¥93kohilmainly due to an increase in automobile praiducby Japanese
makers accompanying the recovery in automobile delmend to increased orders from local automobdeufacturers.

[China]

Sales in China rose 59.3% to ¥149.8 billion. Tisréase was mainly due to increased orders froml lagtomobile
manufacturers amid growing demand for automobikesd contributions from operations at the SecondntPla
GUANGHZOU KOITO.

[Asial
Sales in Asia rose 33.8% to ¥57.2 billion. Saleswtin was driven by expanding market share and sriderhailand, along
with firm production of motorcycles and automobilesndonesia.

(Europe]
Sales in Europe increased 66.2% to ¥19.1 billidnis Tvas mainly due to a slight pick-up in intram@wl automobile sales
and the winning of more orders, despite a contiggginmp in the economies of Europe.

On the earnings front, operating income was ¥48lol up 31.4% year on year. The increase wasedriby sales
growth in Japan due to a surge in demand ahealdeo€dnsumption tax increase, higher sales accormgaimycreased
automobile production in North America, China ansiagd and contributions from the operation of neverseas plants.
Recurring profit was up 29.7% year on year at ¥Blllbn. Net income amounted to ¥21.3 billion, 8.6% year on year,
despite an extraordinary loss recorded in reldatiothe Act on Prohibition of Private Monopolizatiand Maintenance of
Fair Trade.



(2) Analysis of Financial Position
-1. Analysis of assets, liabilities and net assets
Total assets as of March 31, 2014 increased ¥@BiGnbto ¥483.0 billion. This was mainly due tocireases in current
assets, mostly cash and time deposits, and ina@agpeoperty, plant and equipment accompanyingtimestruction of new
overseas plants.

Total liabilities as of March 31, 2014 increased ¥2villion to ¥227.0 billion, mainly reflecting ancrease in trade notes
and accounts payable, and an increase in borrowings

Total net assets as of March 31, 2014 increased®¥3llion to ¥256.0 billion. This increase was nigidue to an
increase in retained earnings from net income, @ndn increase in total accumulated other compahenncome
accompanying the yen's depreciation and highekgidces.

-2. Analysis of cash flows
Operating activities provided net cash of ¥35.5dilafter payment of taxes, mainly reflecting ino® before income taxes
of ¥46.5 billion and depreciation of ¥21.5 billion.

Investing activities used net cash of ¥36.0 billiomainly reflecting acquisition of property and gmuent of ¥32.9
billion, including construction of a new plant at averseas affiliate.

Financing activities provided net cash of ¥5.3idwil] mainly reflecting fund procurement of ¥11.8ibh and dividends
paid of ¥6.8 billion.

As a result, cash and cash equivalents as of Matct2014 were ¥27.7 billion, ¥5.7 billion higheathon March 31,
2013.

(3) Basic Earnings Distribution Policies and Dividad Payments for Fiscal 2014 and Fiscal 2015

As regards Koito’s business forecast for fiscal 20the fiscal year ending March 31, 2015, net sakesprojected to
increase over the previous fiscal year, despite@ms about the absence of the previous fiscalsyearge in demand in
Japan ahead of a consumption tax increase, incteasers are expected from North America, and higheerseas
automobile production is expected in emerging ntarkach as China.

On the earnings front, operating income is expetitelde largely unchanged from the previous yeainiyaue to the
impact of reduced automobile production in Japat e contribution from the commencement of operatiat a hew
plant in Mexico, among other factors. Net incomexpected to increase year on year, due mainlynfravements in
extraordinary losses.

For the second quarter of the fiscal year undeéeveoito paid a dividend of ¥12 per share to shatders. Koito plans
to propose a year-end dividend of ¥14 per sharg@e¥zhare higher than in the previous fiscal y&his increase reflects
the Company’s record-high results in terms of s operating income, recurring profit, and nebme, and is intended
to express the Company’s appreciation of shareholfter their continued support. Including the interdividend, this
would result in a full year dividend of ¥26 per shapplicable to fiscal 2014, ¥4 per share highantin the previous fiscal
year.

The full year dividend for fiscal 2015 is currentigdecided because the future business environmerains unclear.

Looking ahead, we will continue our efforts to aote even higher earnings to meet the expectatioals shareholders.



The differences between the actual results forafid14 herein and the previous forecasts issudtidnConsolidated
Earnings Report for the First Three Quarters of#i2014 dated January 30, 2014, are as follows:

Consolidated Results for Fiscal 2014

(¥ millions)
L . . . Net income

Net sales Operating incomeRecurring profit Net income per share (¥)
Previously announced 587,000 44,000 46,000 19,000 118.24
forecast (A)
Actual results for
fiscal 2014 (B) 597,502 49,506 51,895 21,378 133.04
Difference (B-A) 10,502 5,506 5,895 2,378 —
Change (%) 1.8 12.5 12.8 125 —
(Reference) Actual
results for previous 472,843 37,668 40,007 16,625 103.46
year (fiscal 2013)

(Reference) Non-Consolidated Results for Fiscak201
(¥ millions)
L . ) . Net income

Net sales Operating incomeRecurring profit Net income per share (¥)
Previously announced 244,000 16,000 27,000 12,000 74.68
forecast (A)
Actual results for
fiscal 2014 (B) 245,412 18,085 29,857 13,364 83.17
Difference (B-A) 1,412 2,085 2,857 1,364 —
Change (%) 0.6 13.0 10.6 114 —
Actual results for
previous year 230,263 17,611 25,130 11,184 69.60
(fiscal 2013)




2. Koito Group

The Koito Group comprises KOITO MANUFACTURING CQOLTD., its 28 subsidiaries and 2 affiliates. The @yo
manufactures and sells automobile lights, companfamtairplanes, trains and railways, and a varidtglectrical devices
and measuring equipment. The Koito Group is alsolired in related financial and distribution opéas.

The following chart provides an overview of theusture of the Koito Group

Customers
A A A A A T
Products Products Transportation Division
Koito Transport Co., Ltd. Products Products
North American Broduct ! | ' |
Lighting, Inc. —_— KOITO MANUFACTURING CO., LTD.
EioﬁEnAml\/(le erﬁicn) > Automoti§/e Lighting Non-automotive EIectricaE Oiher
ghting ' Equipment Equipment : :
S.A.de C.V. :
2 y 2 A
Koito Europe NV ﬂ Products | Products
KEHOLDINGS CO., LTD.
Koito Europe Consigned
Limited Components Products Metal Molds K®ITO ELECTRIC
INDUSTRIES, LTD.
Koito Czech :
s.I.0. T -
Shanghai Koito Products | Products
Automotive Lamp A 4

Co., Ltd.

GUANGZHOU
KOITO
AUTOMOTIVE
LAMP CO., LTD.

FUZHOU KOITO
TAYIH
AUTOMOTIVE
LAMP CO., LTD.

THAI KOITO
COMPANY
LIMITED

Ta Yih Industrial
Co., Ltd.

INDIA JAPAN
LIGHTING
PRIVATE
LIMITED

PT. INDONESIA
KOITO

KOITO KYUSHU
LIMITED

Aoitec Co., Ltd.

Shizuokadenso Co., Ltd.

Nissei Industries Co., Ltd.

Fujieda Auto Lighting
Co., Ltd.

Shizuoka Wire Harness
Co., Ltd.

Haibara Machine and
Tools Co., Ltd.

Shizuoka Kanagata
Co., Ltd.

Takeda Suntech
Co., Ltd.®

Service Division

Koito Insurance
Services Co., Ltd.

New Fuji Co., Ltd.®

Notes: Companies not marked are consolidated sahsisl
*1 Affiliates accounted for by the equity method
*2 Non-consolidated subsidiary

Okayama Industry
Co., Ltd.

KPS N.A., INC.

CHANGZHOU KOITO
JINCHUANG
TRANSPORTATION
EQUIPMENT CO., LTD.

Maintenance of
Public Safety Devices

Minatsu, Ltd.




3. Management Policies

(1) Basic Management Policies

The Koito Group’s basic management policies call thee stimulation of new customer demand for “liggt while
contributing to the progress of society and fosggrmutually beneficial relationships with all sthkéders, including
shareholders, customers, employees and busindsefzaiThe Koito Group addresses corporate sagsalonsibility (CSR)
and other issues by engaging in environmental prasen measures and social contribution activitied also adheres to
the policy of “manufacturing products that put pleognd the environment first” in all its business$iaties.

(2) Management Targets

Koito considers ROE and the equity ratio to be ingoat targets from the viewpoint of maintaining Hig profitable and

financially sound management. Koito will continuerking to strengthen and refine its corporate stnecto enable it to
respond with agility to future changes in the bassmenvironment, develop new technologies and ptedand streamline
operations. In doing so, Koito will strive to rai¢e corporate value in the medium- and long-term.

(3) Medium- and Long-Term Management Strategies

Under its corporate slogan of “Lighting for Yourf8g,” the Koito Group, as a manufacturer of auttimelighting and

electrical equipment, is committed to playing atprrcreating a better society through the creatibnew value sought by

customers. Strategies for taking Koito forward asdollows:

- 1.To address the automobile industry’s expansioglobally optimal production systems, the KoitooGp will work to
enhance its system to respond to the world’s figg kegional automobile markets (Japan, North Anaerteurope,
China and Asia). To this end, the Group will furthreinforce the product development, manufacturmgl sales
functions of its overseas bases, among other messur

- 2.The Koito Group will bring attractive produdts market in good time by developing cutting-edgehnologies that stay
ahead of customer and market needs, and commeitngaproducts at the earliest opportunity.

- 3.The Koito Group will pursue the highest quaktyd safety standards while advancing the protectfdhe environment
and strengthening compliance.

- 4.The Koito Group will reinforce its corporatedaearnings structure by acquiring and effectivéliycating resources.
These four undertakings encapsulate Koito’s comeritmto providing satisfaction to shareholders, austrs,
employees and business partners, while fulfillisgvital mission of helping to preserve the envinemt.

(4) Key Issues

As a global supplier, the Koito Group is workingrealign and reinforce its management framework@nganization to be
able to respond flexibly to worldwide trends in taetomobile industry, to establish developmentdpotion and sales
systems, and enhance internal controls on corpaciieties.

In this context, Koito is building a stronger maeagent structure. Key to this will be developing dmative new
technologies and products that anticipate market @rstomer needs, increasing environmental presenvaneasures,
increasing productivity, implementing cost cuttimgasures and improving quality.

On March 22, 2013, Koito received a cease and tdesiger and surcharge payment orders from the J&panTrade
Commission, on suspicion of violating the Act omMfibition of Private Monopolization and Maintenarafd-air Trade, in
connection with automotive lighting equipment tractions. As a result of carefully reviewing the tamts of these orders,
Koito has found that its understanding of this eradiffers from that expressed in the contentshef tease and desist
orders and surcharge payment orders, and thabtieeynacceptable. On May 23, 2013, Koito will mhkaring requests to
the Commission. At the current time, Koito is dtillthe process. Koito will explain its stancelies$e hearings and seek fair
judgments.

In the U.S. and Canada, plaintiffs have filed a€laction against Koito and its U.S. subsidiarg, are seeking payment
for damages they claim to have incurred. After elpseviewing the details of the plaintiffs’ claimisoito will deal with
this matter in an appropriate manner.

After carefully considering various circumstancas,January 16, 2014, Koito entered into a pleaeageat with the U.S.
Department of Justice, agreeing to pay a fine diggrtransactions for automotive lamps and ballestautomotive HID
lamps.

Koito takes this situation very seriously, and @empany's directors and corporate auditors haventafily returned
part of their monthly remuneration. Going forwaed, a company committed to fulfilling its social pessibilities and to
continue as a company that is trusted by all ikedtolders, Koito has been striving to further ereaits compliance
systems and to thoroughly implement recurrencegution measures.



4. Consolidated Financial Statements
(1) Consolidated Balance Sheets

(¥ millions)

Fiscal 2013
As of March 31, 2013

Fiscal 2014
As of March 31, 2014

Assets
Current assets:

Cash and time deposits

Trade notes and accounts receivable

Electronically recorded monetary claims-operating

Marketable securities

Inventories

Deferred income tax assets

Accrued income

Other current assets

Less: Allowance for doubtful accounts

Total current assets

Fixed assets:

Property, plant and equipment:
Buildings and structures (net)
Machinery and transportation equipment (net)
Fixtures, equipment and tools (net)
Land
Construction in progress
Total property, plant and equipment

Intangible fixed assets

Investments and other assets:
Investment securities
Long-term loans
Deferred income tax assets
Other investments
Less: Allowance for doubtful accounts
Total investments and other assets

Total fixed assets
Total assets

76,485 95,018
90,299 105,236
,826 6,236
778 1,847
39,540 52,046
3,370 3,565
15,450 16,255
18,440 26,774
AN12,846 A13,103
238,338 293,878
32,059 34,262
30,570 39,649
9,786 13,257
13,938 13,821
12,837 13,089
99,193 114,080
981 1,039
71,658 71,695
56 29
5,882 1,000
2,141 1,520
A165 A152
79,574 74,093
179,749 189,214
418,087 483,093




(¥ millions)

Fiscal 2013
As of March 31, 2013

Fiscal 2014
As of March 31, 2014

Liabilities
Current liabilities:
Trade notes and accounts payable
Short-term loans
Accrued expenses
Income taxes payable
Allowance for employees’ bonuses
Reserve for product warranties
Provisionfor administrative monetary penalty
Other current liabilities
Total current liabilities
Non-current liabilities:
Long-term debt
Deferred income tax liabilities
Allowance for employees’ retirement benefits
Net defined liability for retirement benefits
Allowance for directors’ and corporate auditors’
retirement benefits
Allowance for expenses for damages
Allowance for environmental strategies
Reserve for product warranties
Other non-current liabilities
Total non-current liabilities
Total liabilities
Net assets
Shareholders’ equity:
Common stock
Additional paid-in capital
Retained earnings
Treasury common stock, at cost
Total shareholders’ equity
Accumulated other comprehensive income:
Valuation adjustment on marketable securities
Translation adjustments
Adjustments in defined benefit plans
Total accumulated other comprehensive income
Non-controlling interests
Total net assets
Total liabilities and net assets

86,495 105,326
27,297 38,269
18,663 17,969
7,582 8,506
4,408 4,546
1,800 2,151
3,428 —
6,957 8,558
156,633 185,328
2,800 5,241
— 582
30,120 —
— 26,141
293 353
7,960 2,589
253 246
— 4,841
1,894 1,694
43,322 41,692
199,956 227,020
14,270 14,270
17,108 17,108
140,588 158,109
AT8 A84
171,889 189,404
18,29 18,532
4,534 8,665
— 3,343
17,831 30,541
28,410 36,127
218,131 256,072
418,087 483,093




(2) Consolidated Statements of Income and Comprehsive Income

¥ millions)
Fiscal 2013 Fiscal 2014
April 1, 2012 April 1, 2013
to March 31, 2013 to March 31, 2014
Net sales 472,84: 597,502
Cost of sales 399,47: 504,321
Gross profit 73,36¢ 93,180
Selling, general and administrative expenses
Selling expenses 13,09¢ 15,077
General and administrative expenses 22,60( 28,596
Total selling, general and administrative expenses 35,69¢ 43,674
Operating income 37,66¢ 49,506
Non-operating income:
Interest income 592 1,593
Dividends 551 869
Equity in earnings of affiliates 4 11
Foreign exchange gains 802 334
Other non-operating income 2,263 1,127
Total non-operating income 4,21¢ 3,936
Non-operating expenses:
Interest expenses 574 828
Aircraft business safety measure expenses 40t 490
Other non-operating expenses 89t 228
Total non-operating expenses 1,87¢ 1,547
Recurring profit 40,00° 51,895
Extraordinary gains:
Gain on sales of investment securities 757 985
Gain on sales of property and equipment 1C 34
Other extraordinary gains 2 5
Total extraordinary gains 770 1,025
Extraordinary losses:
Loss related to the Act on Prohibition of Prevat
Monopolization and Maintenance of Fair Trade - 5,965
Loss on sales and disposal of property and equipmen 244 340
Loss on abandonment of inventories 13 11
Provision for administrative monetary penalty 3,42¢ -
Loss on revaluation of investment securities 3,031 —
Special retirement expenses 781 -
Loss on sales of investment securities 254 —
Loss on revaluation of inventories 18 —
Other extraordinary losses — 7
Total extraordinary losses 7,772 6,324
Income before income taxes 33,00¢ 46,596
Income taxes 13,84 17,409
Income tax adjustment A2,03: A235
Total income taxes 11,81: 17,173
Income before non-controlling interests 21,19: 29,422
Non-controlling interests in consolidated subsidiaries 4,56¢ 8,044
Net income 16,62¢ 21,378




(¥ millions)

Non-controlling interests in consolidated subsidiaries
Income before non-controlling interests
Other comprehensive iome
Valuation adjustment on marketable securities
Translation adjustments
Total other comprehensive income
Comprehensive income
(Breakdown)
Attributable to shareholders of the parent company
Attributable to non-controlling interests

10

Fiscal 2013 Fiscal 2014
April 1, 2012 April 1, 2013
to March 31, 2013 to March 31, 2014

4,56¢ 8,044

21,19: 29,422

9,911 5,230

10,06: 5,688

19,97 10,919

41,16¢ 40,341

33,11¢ 30,745

8,047 9,596



(3) Consolidated Changes in Shareholders’ Equity

Fiscal 2013 (April 1, 2012 to March 31, 2013)

(¥ millions)
Shareholders’ equity
Additional paid-in ) ) Treasury common| Total shareholders’
Common stock ) Retained earningg .
capital stock, at cost equity
Balance at beginning of year 14,270 17,108 127,638 AT6 158,940
Changes during fiscal year
Dividends from retained earnings — — 3,213 — A\3,213
Net income for the fiscal year — — 16,625 — 16,625
Purchases of treasury stock — — — A1 A1
Effect of applying IFRS at foreign . . .
subsidiaries A461 A46l
Changes in items other than shareholders’ _ - - _ _
equity during fiscal year (net)
Total changes during fiscal year - — 12,950 A1l 12,949
Balance at fiscal year-end 14,270 17,108 140,588 AT8 171,889
Accumulated other comprehensive income
Valuation Total accumulated Non-controlling Total net
adjustment on Translation other .
interests assets
marketable adjustments comprehensive
securities income
Balance at beginning of year 4,014 A\2,676 1,338 22,638 182,916
Changes during fiscal year
Dividends from retained earnings — — — — A\3,213
Net income for the fiscal year — — — — 16,625
Purchases of treasury stock — — — — Al
Effec't 91‘ épplying IFRS at foreign o o _ _ 461
subsidiaries
Cha.nges |-n |te.ms other than shareholders 9.282 7210 16,493 5772 22266
equity during fiscal year (net)
Total changes during fiscal year 9,282 7,210 16,493 5,772 35,215
Balance at fiscal year-end 13,297 4,534 17,831 28,410 218,131
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Fiscal 2014 (April 1, 2013 to March 31, 2014)

(¥ millions)
Shareholders’ equity
Additional paid-in ) ) Treasury common | Total shareholders’
Common stock ) Retained earningg .
capital stock, at cost equity
Balance at beginning of year 14,270 17,108 140,588| A78 171,889
Changes during fiscal year
Dividends from retained earnings — — /\3,856 — /\3,854
Net income for the fiscal year — — 21,378 — 21,379
Purchases of treasury stock — — /A6 /A6
Changes in items other than shareholdefs’ . . . .
equity during fiscal year (net)
Total changes during fiscal year — 17,521 A6 17,514
Balance at fiscal year-end 14,270 17,108 158,109 /A\84 189,404
Accumulated other comprehensive income
Valuation Total
adjustment _ Adjustments accumulated Non-controlling | Total net
Translation ) .
on ) of defined other interests assets
adjustments ) .
marketable benefit plans comprehensive
securities income
Balance at beginning of year 13,297 4,534 — 17,831 28,410 218,131
Changes during fiscal year
Dividends from retained earnings — — — — — /\3,856
Net income for the fiscal year — — — — — 21,374
Purchases of treasury stock — — — — — /A6
Changes in items other than shareholders’
equity during fiscal year (net) 5,235 4,131 3,343 12,710 7,716 20,424
Total changes during fiscal year 5,235 4,131 3,343 12,710 7,716 37,941
Balance at fiscal year-end 18,532 8,665 3,343 30,541 36,127 256,072
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(4) Consolidated Statements of Cash Flows

13

(¥ millions)
Fiscal 2013 Fiscal 2014
April 1, 2012 April 1, 2013
to March 31, 2013 to March 31, 2014
Cash flows from operating activities
Income before income taxes 33,004 46,59¢
Depreciation 17,827 21,522
Equity in earnings of affiliated companies N4 A11
Provision for allowance for doubtful accounts A99 164
Provision for accrued retirement benefits 996 —
Net defined liability for retirement benefits — 781
Provision for reserve for bonuses N46 141
Reserve for product warranties 100 5,193
Interest and dividends received A1,143 A\2,463
Interest payments 574 82¢
Gain on sale of marketable and investment secsiritie 502 A\988
Loss on sale of marketable and investment secairitie 3,031 —
Loss on sale of property and equipment 233 30¢€
Loss related to the Act on Prohibition of Private B 5965
Monopolization and Maintenance of Fair Trade '
Increase or decrease in trade notes and accousisable 2,970 /8,330
Increase or decrease in inventories 987 10,508
Increase in other current assets 9,347 /8,051
Increase in trade notes and accounts payable 2,800 14,524
Ilgcgi(leifi‘zg or decrease in accrued expenses anccathent 394 21,166
Directors’ and corporate auditors’ bonuses paid NA317 -
Provision for administrative monetary penalty 3,428 -
Others A1,118 76¢
Subtotal 53,768 65,277
Interest and dividends received 1,143 2,463
Interest paid N574 AB2¢€
Damages paid A\604 A5,371
Administrative monetary penalty paid — 9,393
Income taxes paid A\11,595 A16,576
Net cash provided by operating activities 42,138 35,572
Cash flows from investing activities

Payments into time deposits 52,785 A\65,390
Proceeds from the redemption of time deposits ;.95 52,050
Payments for purchase of marketable and investment
segurities P £16 £16
Proceeds from sale of marketable and investmentities 2,256 9,221
Acquisition of property and equipment N27,103 A32,906
Proceeds from sale and disposal of property anibegunt 149 35€
Payments for new loans receivable AN16 A12
Proceeds from repayments on loans receivable 56 40
Others 553 627
Net cash used in investing activities AN41,947 A36,030




(¥ millions)

Fiscal 2013
April 1, 2012
to March 31, 2013

Fiscal 2014
April 1, 2013
to March 31, 2014

Cash flows from financing activities
Increase in short-term loans payable
Increase in long-term debt
Repayment of long-term debt
Payments for repurchase of treasury stock

Proceeds from stock issuance to non-controlling
shareholders

Dividends paid

Dividends paid to non-controlling shareholders

Net cash provided by or used in financing activitie
Effect of exchange rate changes on cash and cash
equivalents
Increase or decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

14

1,723 8,558
1,874 3,934
A914 A1,125
Al A6

— 88¢
A3,214 A3,857
A2,280 A3,015
A2,812 5,377
1,396 83¢
A1,225 5,758
23,217 21,992
21,992 27,750




(5) Notes to Consolidated Financial Statements
(Going Concern Assumption)
None

(Changes in Accounting Principles)

From the fiscal year under review, Koito has ampliee “Accounting Standard for Retirement Benefi(8tcounting
Standards Board of Japan (ASBJ) Statement No. 2daf 17, 2012), and the “Guidance on Accountingn8gad for
Retirement Benefits (ASBJ Guidance No. 25 of May 2012). (However, Article 35 of the “Accountinga@tiard for
Retirement Benefits” and Article 67 of the “Guidanen Accounting Standard for Retirement Benefit® excluded from
this application.) As a result, Koito changed its@unting method to record a net defined liabiihd net defined asset for
retirement benefits for the amount calculated byudé&ng plan assets from defined benefit obligagiokccordingly, Koito
recorded in net defined benefits, unrecognizedaaictligains and losses, and unrecognized prioiceposts.

The current financial statements conform to thattment as defined in Article 37 of the “AccountiSgandard for
Retirement Benefits.” Koito reflected the impacttbé accounting change by making adjustments inddfmed benefit
plans under accumulated other comprehensive incotme fiscal year under review.

As a result, Koito recorded an increase in accuradlather comprehensive income of ¥3,343 milliothatend of the
fiscal year under review.

(Segment Information)

a. Segment Information

1. Overview of Reporting Segments
The Koito Group produces primarily automotive ligigt equipment in Japan and overseas, and suppieeiigts to
countries around the world as a global suppliechBacal subsidiary is an independent businessyemtind the Group
does business by establishing a comprehensivef@@ach region. The Company's five reporting segmare therefore
geographical segments based on production and stlestures, comprising Japan, North America, Chiksia and
Europe.

Within each of these geographical segments are esgignthat produce and sell automotive lighting piongnt, railroad

car control equipment, aircraft components, antsdea railroad cars and aircraft.

2. Calculation for Net Sales, Segment Income osl8ssets, Liabilities and Others of Reporting Segis
Accounting treatment for reporting segments conforta the principles and treatment described in rilfigant
Accounting Policies Used in Preparation of Consbd Financial Statements.”
Income of reporting segments is based on operatogne.
Inter-segment sales and transfers are based orageraket prices.

3. Information Concerning Net Sales and Operatimogine or Loss for Each Segment

| Fiscal 2013 (April 1, 2012 to March 31, 2013)

(¥ millions)
Amount
. recorded on
Japan North China | Asia Europe| Total Adjustment consolidated
America (Note 1)
statements
of income
Net sales
Sales to outside customers 261,568 62,869 94,070 42,798 11,536 472,843 — 472,843
Inter-segment sales and | 115 g 6| 1593 4,515 12,721 131,466 (131,466 -
transfers
Total 374,197 62,876 95,663 47,314 24,258 604,310 (131,466 472,843
ire%r::”mpera“”g Income| 56709 1,184 6,159 4,294 A928 37,500 167 37,664
Segment assets 192,126 38,179 72,67 38,885 11,880 353,749 64,338 418,087
Other items
Depreciation 10,575 2,074 2,519 2,017 569 17,757 69 17,827
Increase in property, plant
and equipment and 8,32( 3,680 2,208 7,249 826| 22,285 — 22,285
intangible fixed assets

Notes:1. Adjustments are as follows:
(1) The ¥167 million adjustment in segment operptitome includes ¥3,991 million in intersegmeirhelations
and ¥\3,824 million in unallocated expenses. Unallocaepgenses comprise expenses related to management
divisions such as administrative and accountingsitins of the Head Office of the parent company.
15



(2) The ¥64,338 million adjustment in segment asgatludes ¥.98,632 million in intersegment eliminations,
¥50,711 million in surplus operational funds at fagent company (cash and time deposits), ¥110186ibn
in long-term investments (investment securities,)etnd ¥1,898 million in the Head Office buildiregc.

(3) The ¥69 million adjustment of depreciation exges are the fixed assets amortization expensdabdgrarent
company’s Head Office.

2. The breakdown of countries and regions other ffsgpan and China is as follows:

(1) North America: United States and Mexico

(2) Asia: Thailand, Republic of Indonesia, Taiwaml dndia

(3) Europe: Belgium, United Kingdom and Czech Réigub

3. Segment operating income or loss is adjustebdegmperating income in the “Consolidated Statemehincome
and Comprehensive Income.”

Il Fiscal 2014 (April 1, 2013 to March 31, 2014)

(¥ millions)
Amount
. recorded on
Japan Nort_h China | Asia | Europe| Total Adjustment consolidated
America (Note 1)
statements
of income
Net sales
Sales to outside customers 277,167 93,580 149,846 57,285 19,171 597,502 — 597,502
Inter-segment sales and | 15, 514 —| 5076 5007 20521 152,820 (152,820 -
transfers
Total 399,838 93,580 154,922 62,292 39,693 750,322 (152,820 597,502
ire%rgse”mpera“”g INCOME| 30,346 1,524 9,519 6,433 895 48,719 787 49,506
Segment assets 200,127 60,485 93,794 44,383 20,24Q 419,031 64,061 483,093
Other items
Depreciation 10,971 3,384 3,268 3,072 761 21,458 63 21,522
Increase in property, plant
and equipment and 10,141 8,481 9,701 4,905 1,331 34,561 — 34,561
intangible fixed assets

Notes:1. Adjustments are as follows:

(1) The ¥787 million adjustment in segment opegatimtome includes ¥4,868 million in intersegmemnnhaiations
and ¥A\4,081 million in unallocated expenses. Unallocabedenses comprise expenses related to management
divisions such as administrative and accountingsitius of the Head Office of the parent company.

(2) The ¥64,061 million adjustment in segment asgatludes ¥\115,136 million in intersegment eliminations,
¥61,116 million in surplus operational funds at ffaent company (cash and time deposits), ¥116/lion
in long-term investments (investment securities,)e&tnd ¥1,584 million in the Head Office buildiregc.

(3) The ¥63 million adjustment of depreciation exges are the fixed assets amortization expensabdqrarent
company’s Head Office.

2. The breakdown of countries and regions other dagpan and China is as follows:

(1) North America: United States and Mexico

(2) Asia: Thailand, Republic of Indonesia, Taiwam dndia

(3) Europe: Belgium, United Kingdom and Czech Réigub

3. Segment operating income or loss is adjusteédgmperating income in the “Consolidated Statemehincome
and Comprehensive Income.”
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(Per Share Information)

Fiscal 2013
April 1, 2012 to March 31, 2013

Fiscal 2014
April 1, 2013 to March 31, 2014

Net assets per share ¥1,180.61
Net income per share ¥103.46
Net income per share after adjustment for dilutsonot
shown because although treasury-stock stock options
were introduced and there is treasury stock, after
adjustment there is no dilution effect.

Net assets per share ¥1,368.72
Net income per share ¥133.04
Net income per share after adjustment for diluttonot
shown because although treasury-stock stock optiene
introduced and there is treasury stock, after aajest
there is no dilution effect.

(Note) The following shows the basis for calculataf net

income per share.

Average number of shares outstanding during the

Fiscal 2013 Fiscal 2014
April 1, 2012 April 1, 2013
to March 31, 2013 to March 31, 2014
Net income per share
Net income ¥16,625 million ¥21,378 million
Amount not attributable to common stock — —
Net income associated with common stock ¥16,62bomi ¥21,378 million

160,696 thousand shar

160,698 thousand shares

period

(Significant Subsequent Events)
None
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5. Non-consolidated Financial Statements
(1) Nor-consolidated Balance Shes

(¥ millions)

Fiscal 2013
As of March 31, 2013

Fiscal 2014
As of March 31, 2014

Assets

Current assets:
Cash and time deposits
Notes receivable

Electronically recorded monetary claims-operating

Accounts receivable-trade

Finished products

Work in progress

Raw materials and supplies

Accrued income

Short-term loans receivable

Deferred income tax assets

Other current assets

Less: Allowance for doubtful receivables

Total current assets
Fixed assets:
Property, plant and equipment:
Buildings (net)
Structures (net)
Machinery (net)
Transportation equipment (net)
Fixtures, equipment and tools (net)
Land
Construction in progress
Total property, plant and equipment
Intangible fixed assets:
Telephone subscription rights
Other intangible fixed assets
Total intangible fixed assets
Investments and other assets:
Investment securities
Shares of affiliated companies
Investments in affiliated companies
Long-term loans
Deferred income tax assets
Guarantee deposits
Other investments
Less: Allowance for doubtful accounts
Total investments and other assets
Total fixed assets
Total assets

50,711 61,116
349 361
6,820 6,23¢€
34,505 40,809
3,798 4,848
863 91C
3,945 4,606
15,098 14,904
60 33¢
2,171 2,195
260 244
A12,211 A12,20
106,372 124,346
10,681 9,94¢
649 587
1,616 1.37C
102 104
2,332 2,565
7,102 6,847
22,485 21,420
37 37
84 347
121 384
53,564 51,320
44,919 53,299
11,877 11,877
55 24
8,300 5,388
500 49¢
680 18
A134 A136
119,763 122,286
142,369 144,092
248,742 268,438
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(¥ millions)

Fiscal 2013 Fiscal 2014
As of March 31, 2013 As of March 31, 2014

Liabilities
Current liabilities:
Notes and accounts payable 40,935 48,067
Accrued amounpayable 1,193 1,461
Accrued expenses 10,482 5,922
Allowance for employees’ bonuses 3,529 3,526
Reserve for product warranties 1,800 2,151
Provision for administrative monetary penalty 3,428 —
Income taxes payable 5,559 5,623
Other current liabilities 950 563
Total current liabilities 67,879 67,316
Non-current liabilities:
Allowance for retirement benefits 21,796 22,634
Allowance for losses on overseas investments 7,000 7,000
Reserve for product warranties — 4,841
Allowance for environmental strategies 24 15
Other non-current liabilities 1,235 1,095
Total non-current liabilities 30,055 35,586
Total liabilities 97,935 102,902
Net assets
Shareholders’ equity:
Common stock 14,270 14,270
Additional paid-in capital
Capital reserve 17,107 17,107
Other additional paid-in capital 0 0
Total additional paid-in capital 17,108 17,108
Retained earnings
Profit reserve 3,567 3,567
Other retained earnings
Reserve for reductions of asset costs 799 799
Other reserve 80,000 80,000
Retained earnings brought forward 22,436 31,944
Total retained earnings 106,803 116,311
Treasury common stock, at cost A78 /\84
Total shareholders’ equity 138,104 147,605
Revaluations and translation adjustments:
Valuation adjustment on marketable securities 12,70 17,929
Total revaluations and translation adjustments az2,7 17,929
Total net assets 150,807 165,535
Total liabilities and net assets 248,742 268,438
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(2) Non-consolidated Statements of Income

(¥ millions)
Fiscal 2013 Fiscal 2014
April 1, 2012 April 1, 2013
to March 31, 2013 to March 31, 2014

Net sales 230,26. 245,412
Cost of sales 194,56. 208,505
Gross profit 35,69¢ 36,907
Selling, general and administrative expenses:

Selling expenses 8,97( 9,088

General and administrative expenses 9,11¢ 9,733

Total selling, general and administrative expenses 18,08t 18,821
Operating income 17,61: 18,085
Non-operating income:

Interest income 77 126

Marketable securities interest income 23¢ 1,126

Dividend income 3,771 5,889

Royalty income, other 2,89: 3,530

Rent income 56¢ 567

Miscellaneous income 39z 556

Total non-operating income 7,94% 11,795
Non-operating expenses:

Miscellaneous expenses 425 23

Total non-operating expenses 42: 23
Recurring profit 25,13( 29,857
Extraordinary gains:

Gain on sale of investment securities 751 984

Gain on sale of fixed assets — 20

Total extraordinary gains 757 1,005
Extraordinary losses:

Loss related to the Act on Prohibition of Private — 5,965

Monopolization and Maintenance of Fair Trade

Loss on sale and disposal of fixed assets 171 232

Provision for administrative monetary penalty 3,42t —

Loss on revaluation of investment securities 3,03( —

Loss on valuation of stocks of affiliates 1,01¢ —

Loss on sale of investment securities 25¢ —

Total extraordinary losses 7,90 6,197
Income before income taxes 17,98: 24,665
Income taxes 8,111 11,228
Income tax adjustment A1,31: 72
Total income taxes 6,79¢ 11,301
Net income 11,18 13,364
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(3) Non-consolidated Changes in Shareholders’ Eoyi

Fiscal 2013 (April 1, 2012 to March 31, 2013)

(¥ millions)
Shareholders’ equity
Additional paid-in capital Retained earnings
Other retained earnings
Other Total -
Common | capital | additional | additional |  Profit | Reservefor - Eg:ﬁ:ggg ootal
reserve paid-in paid-in reserve i t b ht | earninas
capital capital of asse reserve roug g
costt forwarc
Balance at beginning of year 14,270 17,107 0 17,108 3,567 810 | 80,000 14,454 | 98,832
Changes during fiscal year
Reserve for reduction of asset - o o o - o o - o
costs
Reversal of reserve for reduction
of asset costs - N N N - ALl N 11 N
Dividends of retained earnings — — — — — — — | A3,213| A3,213
Net income — — — — — — — 11,184| 11,184
Acquisition of treasury stock — — — — — — — — —
Changes in items other than
shareholders’ equity during fiscal — — — — — — — — —
year (net)
Total changes during fiscal year — — — — — AN - 7,982 7,971
Balance at fiscal year-end 14,270 17,107 0 17,108 3,567 799 | 80,000 22,436 | 106,803
Shareholders’ equity Revaluations and translatijosaments
Total Valuation
Treasury , adjustmenton | Total revaluations and ~ Total net assets
shareholders f . |
stock . marketable translation adjustments
equity "
securities
Balance at beginning of year AT6 130,134 4,055 4,055 134,190
Changes during fiscal year
Reserve for reduction of asset costs — — — —
Reversal of reserve for reduction of asset - - - -
costs
Dividends of retained earnings — A\3,213 — — A3,213
Net income — 11,184 — — 11,184
Acquisition of treasury stock A1 A1 — — A1
Changes in items other than shareholders’ -
equity during fiscal year (net) 8,646 8,646 8,646
Total changes during fiscal year A1l 7,969 8,646 8,646 16,616
Balance at fiscal year-end A78 138,104 12,702 12,702 150,807
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Fiscal 2014 (April 1, 2013 to March 31, 2014)

(¥ millions)
Shareholders’ equity
Additional paid-in capital Retained earnings
Other retained earnings
Other Total -
common | canital | additional | additional | Profit | Reserve for Retained |  Total
stock e e reductions Other earnings retained
reserve paid-in paid-in reserve .
. . of asset reserve brought earnings
capital capital
costs forward
Balance at beginning of year 14,270 17,107 0 17,108 3,567 799 80,000 22,436| 106,803
Changes during fiscal year
Reserve for reduction of asset costs — — — — — 10 — A10 —
Reversal of reserve for reduction of
asset costs - N N N - A10 - 10 -
Dividends of retained earnings — — — — — — — A\3,856| /3,856
Net income — — - - — — — 13,364 13,364
Acquisition of treasury stock — — — — — — — — —
Changes in items other than
shareholders’ equity during fiscal — — — — — — — — —
year (net)
Total changes during fiscal year — — — — — 0 — 9,507 9,507
Balance at fiscal year-end 14,270 17,107 0 17,108 3,567 799 80,000 31,944| 116,311
Shareholders’ equity Revaluations and translatijnsiments
Total Valuation
Treasury ) adjustment on Total revaluations and Total net assets
shareholders . )
stock equit marketable translation adjustments
quity securities
Balance at beginning of year A78 138,104 12,702 12,702 150,807
Changes during fiscal year
Reserve for reduction of asset costs — — — — —
Reversal of reserve for reduction of asset cost — — — — —
Dividends of retained earnings — /\3,856 - - /\3,856
Net income — 13,364 — — 13,364
Acquisition of treasury stock YAN:) YA:) — — A6
Changes in items other than shareholders’ equity B B
during fiscal year (net) 5,227 5,227 5,227
Total changes during fiscal year YA 9,501 5,227 5,227 14,728
Balance at fiscal year-end /\84 147,605 17,929 17,929 165,535
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